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UNITED STATES OF AMERICA
BEFORE THE

FEDERAL ENERGY REGULATORY COMMISSION

Southwest Power Pool, Inc. ) Docket No. ER07-1069-000

MOTION FOR INTERIM RATES AND
REQUEST FOR EXPEDITED ACTION

To:  Chief Administrative Law Judge Curtis L. Wagner, Jr.

Pursuant to Rule 212 of the Federal Energy Regulatory Commission’s (“FERC” 

or “Commission”) Rules of Practice and Procedures, 18 C.F.R. § 385.212, Southwest 

Power Pool, Inc. (“SPP”) submits this Motion for Interim Rates and Request for 

Expedited Action (“Motion”) in order to implement, on an interim basis, a rate change for 

Public Service Company of Oklahoma (“PSO”) and Southwestern Electric Power 

Company (“SWEPCO”), which are transmission owners and together comprise a pricing 

zone under the SPP Open Access Transmission Tariff (“OATT” or “Tariff”).  SPP 

submits this Motion to track the rate changes included in the settlement filed on February 

23, 2009 (“Settlement”) by American Electric Power Service Corporation (“AEP”), on

behalf of PSO and SWEPCO (PSO and SWEPCO are collectively the “AEP 

Companies”) in Docket No. ER07-1069-000, for which AEP was granted permission by 

the Chief Administrative Law Judge (“ALJ”) on March 5, 2009 to implement on an 

interim basis.1  SPP requests an effective date of March 1, 2009 for its implementation of 

AEP’s interim rates. 

                                               
1 See Am. Elec. Power Serv. Corp., Order of Chief Judge Granting Motion for 

Interim Rate Relief, Docket No. ER07-1069-000 (Mar. 5, 2009) (“Chief ALJ 
Order”).
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I. BACKGROUND

As a Regional Transmission Organization (“RTO”), SPP administers the 

provision of open access transmission service on a regional basis across the facilities of 

the SPP transmission owners.2  SPP’s Tariff uses zonal rates where the rates for 

deliveries to points of delivery (“POD”) or load within the SPP region are based on the 

zone in which the POD or load is located.3  Rates for through-and-out transactions are 

based on the zone from which the power exits the SPP transmission system.4  The 

transmission owner controls the filing of rate changes for its zone.  SPP, in turn, in 

administering its Tariff, will make filings necessary to incorporate any such rate changes 

in its Tariff.

AEP is a multi-state electric utility holding company system whose operating 

companies provide electric service at wholesale and retail in parts of eleven states.  The 

AEP Companies are AEP operating companies providing service in Oklahoma, 

Louisiana, Arkansas and Texas.  The AEP Companies are transmission-owning members 

of SPP.

On June 22, 2007, AEP filed a proposal in this proceeding to implement a 

transmission cost of service formula rate for transmission services over the AEP 

Companies’ transmission facilities (“June 22 Filing”).  AEP’s formula rate was designed 

to track increases and decreases in actual costs and projected capital additions.  In 

addition, a true-up mechanism implemented following the end of a rate period ensures 

                                               
2 See Sw. Power Pool, Inc., 89 FERC ¶ 61,084 (1999); Sw. Power Pool, Inc., 86 

FERC ¶ 61,090 (1998); Sw. Power Pool, Inc., 82 FERC ¶ 61,267 (1998).

3 See SPP Tariff, Schedules 7–9.

4 See id.
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that any deviation from actual costs during the rate period is reflected in an adjustment 

(with interest) to the annual transmission revenue requirement in the subsequent rate 

period.5  The Commission accepted the June 22 Filing with a February 1, 2008 effective 

date.6  On September 17, 2008, SPP submitted a filing in Docket No. ER08-1549-000 

(“September 17 Filing”) to track the proposed rates for transmission service applicable to 

the AEP Companies’ pricing zone, which are based on the rates for transmission services 

in the June 22 Filing, as modified in the October 1 Filing.  The Commission accepted 

SPP’s September 17 Filing on November 10, 2008, subject to the outcome of this 

proceeding.7  

The Settlement filed by AEP on behalf of the AEP Companies and several other 

parties was intended to resolve all outstanding issues concerning AEP’s formula rate 

proposal.  On February 25, 2009, AEP, on behalf of the AEP Companies and the other 

settling parties, filed a motion with the Chief ALJ requesting approval to implement 

AEP’s formula rate and protocols incorporated in the Settlement on an interim basis.  The 

Chief ALJ Order granted AEP’s request, with an effective date of March 1, 2009.8  

                                               
5 See June 22 Filing at 3.

6 See Am. Elec. Power Serv. Corp., 120 FERC ¶ 61,205, at P 25 (“Initial Order”), 
order on reh’g, 121 FERC ¶ 61,245 (2007) (“Rehearing Order”).  On October 1, 
2007, AEP submitted a compliance filing required by the Initial Order (“October 
1 Filing”), which was accepted by the Rehearing Order.  See Rehearing Order at 
P 18.

7 See Sw. Power Pool, Inc., Letter Order, Docket No. ER08-1549-000 (November 
10, 2008).  SPP subsequently incorporated into its Tariff an annual update of 
AEP’s transmission formula rate, which was similarly accepted by the 
Commission, subject to the outcome of this proceeding.  See Sw. Power Pool, 
Inc., 125 FERC ¶ 61,292 (2008); Sw. Power Pool, Inc., Letter Order, Docket No. 
ER09-90-001 (Feb. 12, 2009).

8 See Chief ALJ Order at P 3.
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II. MOTION FOR INTERIM RATES

In order to track the interim implementation of AEP’s formula rate and protocols 

for transmission service applicable to the AEP Companies’ pricing zone, SPP requests 

approval to implement AEP’s formula rate and protocols incorporated in the Settlement 

on an interim basis while approval of the Settlement remains pending.  While SPP’s 

incorporation of AEP’s formula rate into SPP’s Tariff is subject to the outcome of this 

proceeding, without such approval, SPP cannot implement for the AEP Companies’ 

pricing zone the AEP formula rate and protocols on an interim basis. SPP respectfully 

requests that the Chief ALJ permit SPP to implement AEP’s interim rates with an 

effective date of March 1, 2009.  Pursuant to the Chief ALJ Order, SPP would implement 

AEP’s interim rates until the earlier of either the final resolution of this proceeding or 

June 30, 2009.9

Good cause exists for granting SPP’s Motion because such approval would allow 

the interim rates for service to the AEP Companies’ zone within SPP to become effective 

on the same day as they were made effective by the Chief ALJ Order.  The Commission 

has previously approved similar revisions to the SPP Tariff.10  Therefore, granting SPP’s 

request to implement AEP’s interim rates is in the public interest.

III. REQUEST FOR EXPEDITED ACTION

SPP requests that the Chief Judge establish a shortened notice period of four days 

for responses to this Motion, making such responses due on March 24, 2009.  Because 

SPP is merely seeking to implement interim rates that have already been authorized by 

                                               
9 See id.

10 See, e.g., Sw. Power Pool, Inc., 112 FERC ¶ 61,134 (2005); Sw. Power Pool, Inc., 
101 FERC ¶ 61,264 (2002).
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the Chief ALJ, SPP does not anticipate any opposition to this Motion.  Therefore, SPP

requests the Chief ALJ to grant this Motion no later than March 24, 2009.  SPP also 

requests waiver of any applicable requirements, including waiver of the 60-day notice 

and filing requirement, necessary to permit the interim rates to go into effect as of March 

1, 2009.     

Respectfully submitted,

Matthew K. Segers
Wendy N. Reed
Matthew K. Segers
WRIGHT & TALISMAN, P.C.
1200 G Street, NW, Suite 600
Washington, D.C.  20005
(202) 393-1200
(202) 393-1240 (fax)
reed@wrightlaw.com
segers@wrightlaw.com

Attorneys for
Southwest Power Pool, Inc.
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